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INDUSTRY ADVISORY GROUP — ESTABLISHMENT 

Statement by Minister for Commerce and Industrial Relations 

MR W.J. JOHNSTON (Cannington — Minister for Commerce and Industrial Relations) [1.16 pm]: 
Improving payment protections for subcontractors and suppliers in the building and construction industry is 
a priority for the McGowan Labor government. Procedures implemented in December 2016 by the last government 
have proved inadequate and the McGowan government is determined to go further. On 22 February 2018, 
I announced the establishment of an industry advisory group to facilitate industry consultation on legislative 
reforms to improve payment protections for subcontractors and suppliers. The IAG will ensure that we make 
well-informed reforms, which will improve the health of the building and construction industry. Unfortunately, 
there are no easy fixes to the longstanding and complex issues surrounding payment problems in the industry, so 
we need to make sure that we get it right. 

The IAG will examine the merits of a range of actions and initiatives including amendments to the 
Building Services (Registration) Act 2011 to ensure a more robust and responsible registration framework for 
registered building contractors; the need for new or amending legislation to provide fairer contracting practices in 
the industry; improving the operation of the rapid adjudication process for the resolution of payment disputes under 
the Construction Contracts Act 2004; and introducing statutory trust arrangements to protect funds owed down the 
contracting chain in the event a head contractor on the project experiences financial difficulties. 

The IAG is being chaired by an independent barrister, Mr John Fiocco, who is being assisted by 
Hon Matthew Swinbourn, MLC, member for East Metropolitan Region, and will formally report to me later in the 
year. Moving forward, the recommendations of this report will, in turn, assist the McGowan government to bring 
about genuine change and improvement to the security of payment for subcontractors. Formal letters of invitation 
for membership of the IAG have been extended to key stakeholder groups, including government works agencies, 
unions and peak industry associations. This will ensure a balanced representation of membership across the 
building and construction industry. The Department of Mines, Industry Regulation and Safety is leading work on 
coordinating the IAG, and arrangements are in place for the first meeting of this group on 26 March. 

I look forward to updating the house in due course on the McGowan government’s ongoing work on improving 
protections for subcontractors.  
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